THE STORE CORPORATION BERHAD  (Company No: 252670-P)

NOTES TO INTERIM FINANCIAL REPORT

A1.   Basis of preparation

The interim financial report of the Group is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual audited financial statements for the financial year ended 31 March 2002 except for the adoption of MASB Standard 19 : Events After the Balance Sheet Date in relation to dividend which is applicable during the current financial period.


In the previous financial year, the Company has recognised proposed dividend as a liability in the balance sheets. As a result of the adoption of the above standard, the Company has not recognised the proposed dividend as a liability in the balance sheets. Accordingly, the Group’s retained profit at the beginning of the year has been adjusted by way of a prior year adjustment as follows:


Retained profit at beginning of the year:

	
	
	RM’000

	
	
	

	As previously stated
	
	  97,447

	Prior year adjustment  
	
	

	  - Proposed final dividend for the year ended 31 March 2002
	
	    2,690

	
	
	-----------

	As restated
	
	100,137

	
	
	======


The above restatement of the Group’s retained profit at the beginning of the year has the effect of increasing the net tangible assets from 233 sen to 237 sen. Upon approval of the proposed final dividend by the shareholders of the Company at the forthcoming annual general meeting to be held on 27 September 2002, such dividend, when paid, will be accounted for in the shareholders’ equity as an appropriation of retained profit in the financial year ending 31 March 2003.
A2.   Auditors’ Report

There were no qualification on auditors’ report of the audited financial statements for the financial year ended 31 March 2002.

A3.   Seasonal or Cyclical Factors

The business operations of the Group are generally affected by the major festive seasons..

A4.   Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cashflow

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.
A5.  Changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years.

There were no material changes in estimates of accounts reported in prior interim period of the current financial year or in prior financial years.

A6.    Issuances and Repayments of Debt and Equity Securities

There were no issuances and repayments of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares and resale of treasury shares by the Company for the current financial quarter and period ended 30 September 2002.

A7.      Dividends Paid

No dividends has been paid since the end of the previous financial year.
A8.      Segmental Report

No segmental analysis is prepared as the Group is primarily engaged in retail operations in Malaysia.
A9.     Property, Plant and Equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment loss.
There was no material acquisition and disposal of property, plant and equipment by the Group during the financial period ended 30 September 2002.

A10.    Material Events Subsequent To The End of The Interim Period

There are no material events subsequent to the end of the financial period ended 30 September 2002 that have not been reflected in the financial statements as at the date of this report.

A11.    Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial quarter and period ended 30 September 2002.

A12.    Contingent Assets Or Liabilities

There are no material contingent assets or liabilities as at the date of this report.

A13.    Capital Commitments

As at 30 September 2002, the Group has no material capital commitments in respect of property, plant and equipment 

NOTES TO KLSE’S LISTING REQUIREMENTS

B1.       Review of Performance of the Company and its Principal Subsidiaries

Group revenue for the financial period under review was RM520.6 million as compared to RM558.9 million in the previous corresponding quarter, a decrease of 6.9%. Profit before tax, however, has improved by 75% from RM4.0 million to RM7.0 million.  The increase was mainly attributed to an overall improvement in profit margin and strict control over costs.

The results for the current financial period have not been affected by any transaction or event of a material or unusual nature which has arisen between 30 September 2002 and the date of this announcement.
B2.    Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Group revenue for the second quarter was RM261.3 million, an increase of 0.8% as compared with the preceding quarter revenue of RM259.3 million.   Profit before tax for the current quarter was RM3.8 million, an increase of 18.8% as compared with RM3.2 million recorded in the preceding quarter.   The increase was mainly due to aggressive marketing strategy in line with the 34th Anniversary Sales of The Store Group, coupled with further control over costs and improvement in profit margin.
B3.     Prospects for Current Financial Year

The local retail environment is expected to remain challenging with consumer spending continuing to be cautious.  However, with the continual government effort to promote Malaysia as a major shopping paradise by organizing a series of carnival sales during the year and continual aggressive promotional activities by the Group coupled with strict costs control and improved merchandising strategies, barring unforeseen circumstances, the Group expects to achieve a satisfactory performance for the financial year ending 31 March 2003.
B4.     Variance of Actual Profit from Forecast Profit

The Group did not issue any profit forecast nor profit guarantee during the current financial year to date.
B5.      Taxation

Taxation comprises:-






       3 months ended
                6 months ended






         30 September

       30 September
	
	2002

RM`000
	
	2001

RM`000
	
	2002

RM`000
	
	2001

RM`000

	Current taxation - Malaysian
	2,097
=======
	
	1,001
=======
	
	3,979
=======
	
	3,093
======




The Group’s tax charge represents the current tax charge for the financial period ended 30 September 2002. The Group tax rate is higher than the statutory tax rate applicable mainly due to non availability of the Group tax relief in respect of losses suffered by certain companies and certain expenses which were not deductible for tax purposes.

B6.     Profits on Sale of investments and/or Properties

There were no profits on sale of investments and/or properties for the current financial quarter and current period ended 30 September 2002.
B7.     Quoted Securities
a) There were no purchases and disposals of quoted securities of the Group for the current financial quarter and period ended 30 September 2002.

b) Total investments in quoted securities of the Group as at 30 September 2002,  are as follows:-

	
	RM`000

	At cost

Less : Provision for diminution in value
	                   4
-

	At book value
	                   4

	Market value
	                   3


B8.
Status of Corporate Proposals
There were no corporate proposals announced but not completed at the date of this announcement
B9.     Group Borrowings

Total group borrowings as at 30 September 2002 are as follows: -

	
	
	RM’000

	Long term bank borrowings
	
	

	   Secured long term bank loans
	
	

	   Total outstanding balances
	
	10,000

	   Repayments due within the next 12 months
	
	(7,500)

	
	
	--------------

	                     
	
	  2,500

	
	
	--------------

	Hire purchase liabilities 
	
	

	   Total outstanding balances
	
	    440

	   Repayments due within the next 12 months
	
	    (125)

	
	
	--------------

	
	
	    315

	
	
	--------------

	Finance lease liabilities
	
	

	   Total outstanding balances
	
	    684

	   Repayments due within the next 12 months
	
	   (440)

	
	
	--------------

	
	
	   244

	
	
	--------------

	Total
	
	3,059

	
	
	=======


	Short term bank borrowings
	
	

	Secured:
	
	

	   Current portion of long term bank loans
	
	7,500

	   Bankers’ acceptances
	
	  4,686

	   Bank overdrafts
	
	27,759

	
	
	--------------

	
	
	39,945

	Unsecured:
	
	

	   Bank overdrafts
	
	     -

	
	
	--------------

	Total 
	
	39,945

	
	
	======


B10.   Off Balance Sheet Financial Instruments

The Group has not entered into any financial instruments with off balance sheet risk as at the date of this report.

B11.    Material Litigation

There is no material litigation involving the Group as at the date of this report.

B12.   Dividend

No interim dividend has been recommended by the Board for the financial period ended 30 September 2002 (30 September 2001 – Nil)

B13     Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

6 months
6 months






 ended
             ended                  ended             ended




           
          30/9/2002          30/09/2001         30/09/2002          30/09/2001


( i )
Net profit for 


          the period
 



( RM’000 )
1,824
777
3,153
1,284


( ii )   Weighted average



number of ordinary



shares in issue



( RM’000 )
62,276
62,276
62,276
62,276



Basic earnings per share



( sen)
2.93
1.25
5.06
2.06

The company does not have any dilutive potential ordinary shares outstanding as at 30 September 2002. Accordingly, no diluted earnings per share is presented.

Yours faithfully

for and on behalf of the Board of Directors

THE STORE CORPORATION BERHAD

LEE WAI NGAN

Company Secretary

c.c
The Securities Commission

